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Greater China — Week in Review  
10 November 2025

 
Highlights: A mild reflation   

 
I’ve been traveling in Taipei last week, meeting mostly clients from the tech sector. 
The AI mania shows no sign of slowing — demand for AI-related equipment remains 
robust, and U.S.-bound shipments continue to hold up well. “Made in America” is 
advancing rapidly, with Taiwanese firms under growing pressure to establish 
manufacturing facilities in the United States. However, U.S. production costs are 
several times higher than in Asia, prompting many firms to accelerate automation 
to offset rising expenses. The encouraging part is that, for now, these higher costs 
can still be passed on to U.S. customers, making tariffs less of a marginal burden for 
Taiwanese technology exporters. Vietnam has also become an indispensable 
destination for Taiwanese companies expanding their supply chains. 
 
Amid the AI boom, the wealth effect in Taipei is unmistakable. Yet despite this surge 
in local wealth, much of the newly accumulated capital continues to move offshore. 
Many clients shared that funds tend to flow into Singapore whenever the Taiwan 
dollar appreciates sharply, as companies seek to minimize foreign-exchange losses 
from an accounting standpoint. 
 
China’s CPI turned positive in October, rising to 0.2% YoY, up 0.5ppt from 
September and marking a nine-month high. On a MoM basis, CPI increased 0.2%, 
slightly stronger than the seasonal pattern. The return to positive YoY inflation 
reflected not only a lower base but, more importantly, stronger holiday-related 
consumption and a continued pickup in core CPI.   
 
Core CPI rose to 1.2% YoY in October. Within the breakdown, core services CPI 
(+0.3% MoM) gained on robust travel demand during the National Day and Mid-
Autumn holidays. Meanwhile, core goods CPI climbed 0.2ppt to 1.6% YoY, largely 
supported by surging gold prices, with gold jewellery inflation exceeding 50% YoY.   
 
Looking ahead, we expect CPI to rise above 0.5% YoY in the next two months, 
though the full-year average is likely to hover around 0%, underscoring persistently 
weak domestic demand.  
 
China’s PPI improved to –2.1% YoY in October, narrowing by 0.2ppt and marking 
the third consecutive month of YoY improvement. On a MoM basis, PPI rose 0.1%, 
turning positive for the first time this year. The improvement of PPI was mainly 
attributable to China’s anti involution push, higher gold prices and stronger holiday 
spending.  
 
We expect commodity prices to remain firm amid supply constraints, providing 
continued support to PPI in the months ahead. However, the transmission of 
upstream “anti-involution” effects to mid- and downstream prices will take time, 
keeping the pace of inflation recovery modest.  Overall, inflation is expected to 
remain mild with a weak improving trend through year-end, led by upstream price 
resilience but constrained by tepid downstream demand.  
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On trade, China’s exports fell 1.1% YoY in October, sharply reversing from 
September’s 8.3% gain. The decline was largely driven by a high base last year, when 
typhoon disruptions shifted part of September’s shipments into October and pre-
election front-loading—amid expectations of Trump’s victory—artificially boosted 
exports. 
 

Looking ahead, exports may rebound in November as U.S.–China tariff tensions 
eased toward end-October and China’s market share in emerging economies 
continues to expand. Industrialization and urbanization across emerging economies 
are sustaining demand for intermediate and capital goods, where China remains 
highly competitive. This structural resilience, coupled with a more stable external 
policy backdrop, suggests export growth could recover sequentially in November. 
We still expect China to be on track to clock its US$1.2 trillion trade surplus in 2025.  
 
For this week, China is going to publish its October economic data. Overall, the 
second half of 2025 continues to reveal underlying economic fragility. We expect 
growth to moderate further to below 4.5% in 4Q, weighed by weak investment and 
subdued consumption.  
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Key Economic News 

Facts OCBC Opinions 

▪ China’s CPI turned positive in October, 
rising to 0.2% YoY, up 0.5ppt from 
September and marking a nine-month 
high. On a MoM basis, CPI increased 0.2%, 
slightly stronger than the seasonal pattern. 

▪ The return to positive YoY inflation reflected not only a lower base 
but, more importantly, stronger holiday-related consumption and 
a continued pickup in core CPI.  

▪ Core CPI rose to 1.2% YoY in October. Within the breakdown, core 
services CPI (+0.3% MoM) gained on robust travel demand during 
the National Day and Mid-Autumn holidays—hotel 
accommodation, airfares, and tourism prices rose 8.6%, 4.5%, and 
2.5%, respectively. Catering services, classified under food CPI, 
also improved (+0.1ppt YoY to 1.7%). Meanwhile, core goods CPI 
climbed 0.2ppt to 1.6% YoY, largely supported by surging gold 
prices, with gold jewellery inflation exceeding 50% YoY.  

▪ Looking ahead, we expect CPI to rise above 0.5% YoY in the next 
two months, though the full-year average is likely to hover around 
0%, underscoring persistently weak domestic demand. 

▪ China’s PPI improved to –2.1% YoY in October, narrowing by 
0.2ppt and marking the third consecutive month of YoY 
improvement. On a MoM basis, PPI rose 0.1%, turning positive for 
the first time this year. The recovery was supported by three main 
factors. First, “Anti-involution” industrial policies boosted pricing 
power in upstream sectors—coal and photovoltaic prices rose for 
more than two consecutive months, battery prices turned 
positive, and the decline in automobile manufacturing prices 
narrowed. Second, higher international gold and copper prices 
supported the non-ferrous metals sector. Third, holiday 
consumption lifted prices of general consumer goods.  

▪ Price momentum remained concentrated upstream: extractive 
industries recorded their third consecutive month of MoM gains, 
and the ferrous metals chain showed signs of stabilization and 
rebound. The key question ahead is whether these upstream gains 
can gradually pass through to mid- and downstream industries.  

▪ We expect commodity prices—particularly coal and copper—to 
remain firm amid supply constraints, providing continued support 
to PPI in the months ahead. However, the transmission of 
upstream “anti-involution” effects to mid- and downstream prices 
will take time, keeping the pace of inflation recovery modest.  

▪ Overall, inflation is expected to remain mild with a weakly 
improving trend through year-end, led by upstream price 
resilience but constrained by tepid downstream demand. 

▪ China’s exports fell 1.1% YoY in October, 
sharply reversing from September’s 8.3% 
gain.  

▪ The decline was largely driven by a high base last year, when 
typhoon disruptions shifted part of September’s shipments into 
October and pre-election front-loading—amid expectations of 
Trump’s victory—artificially boosted exports. By destination, 
exports to Europe and the UK fell sharply, likely due to limited 
restocking demand, while U.S. shipments improved, rising 1.8ppt 
to –25.1% YoY, suggesting ongoing restocking momentum. The 
recent 10% reduction in fentanyl-related tariffs likely underpinned 
the modest U.S. export recovery and points to further upside in 
coming months. 

▪ Imports grew 1.0% YoY, marking a five-month low and falling short 
of expectations, reflecting still-soft domestic demand.  

▪ Looking ahead, exports may rebound in November as U.S.–China 
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tariff tensions eased toward end-October and China’s market 
share in emerging economies continues to expand. 
Industrialization and urbanization across emerging economies are 
sustaining demand for intermediate and capital goods, where 
China remains highly competitive. This structural resilience, 
coupled with a more stable external policy backdrop, suggests 
export growth could recover sequentially in November.  
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